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R 262014Z EEB 74 
EM SECSTATE WASHDC 
TO AMEMBASSY PRAGUE 
INEO USMISSION GENEVA 

CONEIDENTIAL STATE 038137 

E.O. 1 1652: ADS, DECLASSIEY UPON SIGNING OF CLAIMS 

SETTLEMENT AGREEMENT 

TAGS: PFOR, EEIN, CZ, L/C 

SUBJECT: CZECHOSLOVAK GOLD 

REF: PRAGUE 363 

REGARDING YOUR REQUEST IN PARA 6 OF REFTEL, HAVE EOLLOWING 
COMMENTS: 

1 . IF ESCROW ARRANGEMENT WITH SWISS BANK IS EOLLOWED, 
PROCEDURES AND DOCUMENTARY REQUIREMENTS WOULD NOT DIEEER 
EROM THOSE SPECIEIED IN ABORTED 1964 AGREEMENT. OF COURSE 

IT WOULD BE NECESSARY CHANGE TWO MILLION DOLLARS TO LOUR 
MILLION DOLLARS AND WOULD BE NECESSARY TO RESUME CONTACT 
WITH SWISS BANK AND ASCERTAIN ITS WILLINGNESS TO ACT AS 
ESCROW AGENT IN MANNER ENVISAGED. 

2. IN EVENT ESCROW ARRANGEMENT PROCEDURE NOT EOLLOWED, 
THEN TRIPARTITE COMMISSION NORMAL PROCEDURE WOULD BE 
UTILIZED INVOLVING CZECHS TAKING DELIVERY ORDERS IN 
BRUSSELS MADE OUT ON TWO BANKS WHERE GOLD CURRENTLY BEING 
HELD. SCENARIO WOULD EOLLOW ANNEX B OE ABORTED 1964 
CONEIDENTIAL 
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AGREEMENT WITH EOLLOWING CHANGES: 
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A. IN PARA NUMBERED 1, INSTEAD OF THE REFERENCE TO A 
DELIVERY ORDER ON THE SWISS BANK, THE REFERENCE WOULD BE 
DELIVERY ORDERS ON TWO BANKS WHERE GOLD BEING HELD. 

B. SIMILARLY, IN NUMBERED PARAS 2, 3 AND 4 REFERENCE 
WOULD BE MADE TO ' DELIVERY ORDERS" INSTEAD OF "DELIVERY 
ORDER" AND TO "ORIGINALS" INSTEAD OF "ORIGINAL." 

C. PARAS 5 AND 6 WOULD BE DELETED AND THERE WOULD BE 
SUBSTITUTED AS NEW 5 A PROVISION TO THE EFFECT THAT UPON 
DELIVERY TO THE CZECH AMBASSADOR OF THE ORIGINALS OF THE 
DELIVERY ORDERS SIGNED BY THREE COMMISSIONERS THE CZECH 
AMBASSADOR WOULD TURN OVER TO US TRIPARTITE GOLD COMMIS- 
SIONER (OR AMBASSADOR IN BELGIUM) A CHECK IN AMOUNT OF 
FOUR MILLION DOLLARS MADE TO US TREASURY DEPARTMENT. CASEY 
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